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RILEY BENNETT J. MARK MCKNzis
& EGLOFF, 1irp B ik e e

ATTORNEYS AT LAw
Answers, Advice and Advocacy

February 19, 2009

HAND DELIVERED

Debra M. Webb, Esq.

Market Regulation

Indiana Department of Insurance

311 West Washington Street, Suite 300
Indianapolis, Indiana 46204-2787

Re: Midwest Insurance Group, Inc., RRG’s
Market Conduct Exam

Dear Debra:

This letter is to provide a written rebuttal to the Indiana Department of
Insurance (“Department”) Verified Report of the Market Conduct Examination relative
to the Patient Compensation Fund (“PCF”) surcharges submitted by my client,
Midwest Insurance Group, Inc.,, RRG (“Midwest”). The Verified Report of the
Department adopts the 15-page report (and attachments) completed by Chad C. Karls
and Susan J. Forray, Milliman, Inc. (*Milliman”), Brookfield, Wisconsin.

There are fundamental flaws in Milliman’s approach which are the beginning
bases of our disagreement with the Department’s adoption of Milliman’s conclusion.

Enclosed you will find a review by Bartlett Actuarial Group, Ltd. (“Bartlett”) of
the policies written and claims experienced during the time period of Milliman’s
review, September 1, 2004 through September 30, 2006. As the Bartlett report
emphasizes, the lack of substantial foundation leading to Milliman’s conclusion of a
90% professional liability application to the combined general Hability / professional
liability premium is problematic. While there are other points mentioned by Milliman
which in aggregate have an effect of less than $50,000.00, this is the essence of the
request by the Department for Midwest to remit an additional $10,000,000.00.
Exhibit 4 to the Milliman report shows there were very limited bases for Milliman’s
conclusion that 90% is an appropriate ratio for the professional Liability portion of the
total premium. It was based upon such things as an unstated “conversation with -
nursing home professional lability underwriters” and a “Texas St. Paul nursing home
rate filing effective 03-28-2000.” [In earlier discussions with the Department, we were
advised that the Department was considering engaging a separate actuarial review by
the Merlino actuarial firm, with whom the Department had worked previously on

EXHIBIT

FOURTH FLOOR ¢ 141 E. WASHINGTON STREET ¢ INDIANAPOLIS, INDIANA 46204 —
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similar matters. Please advise whether the Merlino firm (or any other actuarial firm)
was actually engaged by the Department to review Milliman’s work or conduct a

separate actuarial review.]

Of the 101 designated “professional lability” claims on the policies in question,
(a) the losses and allocated lost adjustment expenses associated with those losses
(“ALAE”) paid out by the PCF, combined with (b) Bartlett’s projected losses and ALAE
for the remaining open claims to be paid out by the PCF is less than the aggregate
amoufit submiitted for the period in question. On this basis, there was no loss to the
PCF during the time period examined.

It is our understanding from earlier discussions and with representatives of the
other entities being reviewed, that of the four (4) Milliman reports which have been
prepared, there were no loss payouts by the Fund on the policies in question for the
time period examined for either Healthcap, Cincinnati, or Arch and, in fact, the
Department has written a check back to Cincinnati for excess funds contributed to the
Fund. Therefore, including Midwest, for the first four (4) of the five (5) entities in
question (which we understand to be the five (5) largest writers of nursing home
coverage in the State), the aggregate amount remitted to the Fund materially exceeded
the amount of the losses paid out by the Fund on the policies which have been
reviewed by Milliman. If these facts are in error, please advise. (We understand that
for the fifth entity, National Union, a separate actuarial firm was engaged, as Milliman

had a conflict.)

Debra, as you know, in order to comply with the requirements of I.C. § 34-18-5-
2(d)(1) and (2) in determining the amount of surcharge to be submitted to the PCF to
adequately reflect the risk presented to the PCF by nursing home insureds, the law in
effect at the time required a provider such as Midwest to take action to set the
remitted PCF surcharge based upon actuarial principles, but not at a level which
would exceed the actuarial risk posed to the PCF under LC. § 34-18. As we have
memorialized in prior correspondence to the Department, our client authorized its
actuary, Perr & Knight, to complete two annual rate studies to determine its insureds’
PCF exposure, assisting Midwest to identify the appropriate professional liability rate.
These reports were completed on April 5, 2005 and April 28, 2006, and were timely
and transparently communicated to the Department. (This was during the middle of
the time period under review.) It is unclear from the statute whose “actuarial
principles” are to be relied upon, or, how and when actuarial risk posed to the PCF is
to be determined. However, Midwest’s action in engaging Perr & Knight for this
purpose and sharing the resulting actuarial analysis with the Department was
compliant with the statute. As Midwest’s submitted surcharges were timely submitted
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to the Department (based upon its actuary’s principles and studies), for the
Department 10 only now challenge the surcharge payments (especially in light of the
lack of any loss by the PCF) and request an additional $10,000,000.00 from Midwest
is factually inappropriate and highly ironic, given the high level of communication and
cooperation by Midwest with the Department over the past years. (As had been urged
by my client during this time period, as you know the statute directing how the
surcharge is to be determined has been subsequently changed to now be based upon
an objective per-bed rate, depending upon the level of care rendered.) '

As 1 indicated to you earlier this week, I will shortly be sending you & limited
and targeted discovery request focused upon: (a) the working papers and other
specific bases which Milliman relies upon in producing its report; (b) the Milliman
reports produced by the Department for the other four entities being reviewed, as well
as the Merlino firm’s report for National Union; and (c) the overall financial condition
of the PCF in general and, specifically, how it has been affected by the participation of

these five and other nursing home providers during the time periods in question.
Respectfully submitted,

RILEY BENNETT & EGLOFF, LLP

Enclosure

 JMM/JMMCL:5300.130/1586-70 Jxiw
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Introduction

Bartlett Actuarial Group, Lid. has prepared this report at the request of Mr. J. Mark McKinzie.
Mz. McKinzie is an AttorneyatLaw with Riley Bennett & Egloff, LLP of Indianapolis, IN and is

- representing Midwest Insurance Group, Inc. (“Midwest”) in conjunction with the Indiana
. Department of Insurance and a particular market conduct exam of Midwest. Bartlett Actuarial

Group, Ltd. is an independent actuarial consulting firm with offices located in Chatleston, SC and
Phoenix, AZ. : :
This study has been prepared to assist Mr. McKinzie with two specific objectives:

Section I: To review the loss and ALAE experience of Midwest for policies written between
September 1, 2004 and September 30, 2006 and to project an ultimate settlement figure for such
clairns.

Section II: To review the draft Marker Conduct Report prepared by Milliman, Inc. on April 9,
2008 and to provide feedback with respect to the assumptions and conclusions contained therein.
This draft report was prepared by Milliman at the request of the Indiana Department of Insurance
relating to a market conduct examination of Midwest with regard to nursing home professional
liability and general liability coverage. The purpose of the Milliman anslysis was to evaluate the
amount due the Indiana Patient’s Compensation Fund (“PCE") for policies written by Midwest
between September 1, 2004 and September 30, 2006.

Care has been taken to assure an objective analysis.

This report is an analysis of data, conditions and practices communicated to Bartlett Actuarial
Group, Ltd. by Mr. McKinzie and Mr. Chris Murray, Chief Financial Officer of Caitlin-Morgan
Insurance Services (“Caitlin”) of Indianapolis, IN. While Bartlett Actuarial Group, Ltd. believes
these communications to be reliable, it has not attempted to audit the information and cannot
guarantee the accuracy of any information supplied. We assume no responsibility for any loss or
damage that might arise from the use of, or reliance upon, this report other than for the purposes
set forth herein.

This report is intended for the use of Mr. McKinzie, Mr. Murray, and Bartlett Actuarial Group
Ltd., serving as their Tepresentative. If released to any third party it should be released only in its
entirety. Please advise the authors at Bartlett Actuarial Group, Lid. of the release of this report to
any other parties. Bartlett Actuarial Group, Ltd. reserves the right to supplement this report with
additional explanations and qualifications as it deems to be appropriate for the particular user.

Quafifying Statements
The accuracy and teliability of the forecasted amounts presented in this report depend upon
assumptions described in this report.

It is possible that loss development will be significant enough to alter to some degree the estimates
presented in this report. Therefore, it is important that this analysis and the projections presented
be understood as estimates at one point in time, subject to future change.

ACTUARIAL GROUF, LTO

1 m BARTLETT
June 2008
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Historical industry loss experience and development data has been used in evaluating expeCfed
losses for the period. Changes in any portion of the information or assumptions upon whxc?n
Bartlett Actuarial Group, Ltd. estimates are based will require a reevaluation of the results of this

report and passibly a revision of these projections.

It is recommended that this report be released only in its entirety. At the explicit request \of Mr.
McKinzie we will be available for consultation should any individual reviewing this report have

questions or require further analysis.

I" BARTLETT

ACTUARIAL GROUP, LTD
June 2008 '
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Section I: Reviewof Loss and ALAE Expertence

Loss projections are the product of historical experience, actuarial assumptions, and professional
judgment. They are objective estimates of the ultimate settlement value of losses incurred on

policies written during the period.

Forecasted losses are based upon expected or average values. Ultimate losses have been projected
in such a fashion as to include amounts for deficiencies in carried case reserves plus provisions for
unreported claims and closed claims that may reopen. We note that the use of industry
development factors implicitly assumes that an insurer’s case reserving and loss settlement practices
are comparable to those of the industry. :

There were 101 professional liability claims incurred on policies written by Midwest betwe?n
September 1, 2004 and September 30, 2006. These policies were written on a claims-made basis,
and it is therefore not anticipated that additional claims will be incurred. 45 of the 101 ingurred
claims were closed as of December 31, 2007, of which 28 were closed with no indemnity payment.

Exhibit I attached displays a listing of the 101 claims incurred during the period. Historical
industry reported loss and ALAE development factors for Medical Professional Claims—Mafle
coverage (Appendix A) have been applied to these claims. The projected amounts for Indemnity
only are displayed in Exhibits II and III, while the projected amounts for Indemnity and loss
adjustment expense combined are displayed in Exhibits IV and V.

According to the Milliman study (see Section II of this report), the surcharge submitted by Midwe?t
to the PCF for the coverage it provided was $1,852,852. Caitlin has advised that this amount is
consistent with the amount determined by an actiiarial review performed by Perr & Kaight, an
independent actuarial consulting firm.

Based upon this review it is anticipated that three of the claims incurred on Midwest policies
during the specified period have or will exceed the $187,000 indemnity threshold for PCF
coverage to attach. One of the three claims was closed as of December 31, 2007 with a total loss
and loss adjustment expense of $222,872. The two claims remaining open as of December 31,
2007 were the Cambridge Manor claim incurred on October 6, 2003 and the Premier Providers
claim incurred on February 15, 2007. These claims are projected to settle with total loss and loss
adjustments expenses of approximately $232 thousand and $377 thousand respectively.

3 m BARTLETT

‘ ACTUARIAL GROUP, £T0)
June 2008



Section I: Review of Milliman Diaft Report

The following is a summary of our review of the draft Market Conduct Report of Midwest
prepared by Milliman, Inc. on Aptil 9, 2008. The report was prepared by Milliman at the request
of the Indiana Department of Insurance relating to a market conduct examination of Midwest with
regard to nursing home professional liability and general liability coverage. The purpose of the
Milliman analysis was to evaluate the sufficiency of the amount remitted to the Indiana Patient’s.
Compensation Fund (“PCF") for policies in question written by Midwest between September 1,

2004 and September 30, 2006.

We site below excerpts from Indiana Code 34-185-2 pertaining to the PCF surcharge for reference,
noting that extraneous references to other sections of the code have been removed to promote
clarity. However, we note that a legal interpretation of the intent of the Code is beyond the scope

. of this study.

IC34-185.2
(b) Beginning July 1, 1999, the amount of the annual surcharge shall be one hundred percent (100%) of the

cost to each health care provider for maintenance of financial responsibility. .
(c) The amount of the surcharge shall be determined based upon actuarial principals and actuarial studies and
must be adequate for the payment of claims and expenses from the patient’s compensation fund,
() The surcharge for qualified providers other than:

(1) physicians; and

(2} hospitals; .
may not exceed the actuarial tisk posed to the patient's compensation fund by qualified providers other than
bhysicians and hospitals.

For policies written on and after April 17, 2005, 760 TAC 1-21-8(a) states:
The annual surcharge fb’r an ancillary provider shall be one hundred ten percent (110%) of the cost to the -
ancillary provider for maintenance of financial responstbility.

Further, 760 IAC 1-21-2 states:
“Ancillary provider” means all health care providers, except:

(A) physicians;
(B) nursing homes; and
(C) hospitals,

4 “ BARTLETT

GROUS, LTD
June 2008 ACTUBRIAL
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We reiterate that a legal interpretation of the intent of the Code is beyond the scope of this study.
However, we concur with Milliman that there is ambiguity in the practical application of the
surcharge,

The Milliman report indicates that it is a draft for discussion purposes only. To that end, setting
aside the ambiguity of the Code, we raise the following issues for discussion with regard to the
approach taken in assessing the sufficiency of the amount of the surcharge submitted to the PCF
for policies written by Midwest during the zeferenced period.

1) “Calculation_of Total Premium” ibit: Membership/Buying Group Fees and
Installment Fees have been excluded from the calculation of “Total Premium” based upon

2)

SSAP 53. It is our belief that Excess and Surplus Taxes should also have been excluded
from the calculation since they are paid to the state in which the business is written rather
than to the insurance carrier. )
Further, we raise the question as to whether the PCF surcharge should be calculated on
total premium or pure premium (average loss per unit of exposure). Total premium is
calculated as the sum of the pure premium, expenses (other than loss adjustment expenses
“LAE"), and profit load. Expenses reimburse insurers for acquisition costs and for the
services that they perform, such as underwriting and loss control. It does not seem
equitable to base the PCF surcharge upon acquisition costs that it does not incur or
expenses (other than LAE) for services that it does not perform.
According to the Code, the surcharge is to be calculated based upon “the cost for
maintenance of financial responsibility”. To the extent that the pure premium is the
fundamental cost of coverage, it would follow then that the PCF surcharge should be
calculated as a percentage of the pure premium, with a load to cover PCF expenses (other
than LAE). :
“Professional Liability Portion of Nursing Home Liability Rate” Exhibit: The Midwest
nursing home coverage for professional liability and general liability is written as a package
policy with a single premium. There is litde credible information upon which to
determine how best to allocate the premium between the two coverages. The following is
a summary of our comments/suggestions with regard to the allocation sources referenced
in the Milliman study:
A) We reviewed the Texas Closed Claim Database as of 12/31/2004. There are 80
nursing home claims in the database (Field Q7C = 23). These claims are coded under

the following coverages:

Line of Business (Field Q74)  Count
Monoline General Liability 2
Commercial Auto 11
Medical Professional Liability 33
Other Professional Liability 29
Texas Comrmercial Mulkiperil 5
All Lines Combined 80

5 m BARTLETT

ACTUARIAL GROUP, LTD

June 2008
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There are 5 multiperil claims listed, but we find no information as to which coverages
were provided, or how the premium might have been allocated between those

coverages.
We would not recommend comparing the dollar value of the Monoline General
Liability (MGL) claims to the dollar value of the Medical Professional Liability (MPL)
claims to determine a split between the coverages since there is no corresponding
premium or exposure information available. For example, 2 claims on 50 MGL
policies and 33 claims on 50 MPL policies might lead to quite a different conclusion
than 2 claims on 5 MGL policies and 33 claims on 500 MPL policies.

B) We are clearly unable to corroborate the conversation with a nursing home
professional liability underwriter referenced in the Milliman study.

C) The Midwest Insurance Group incurred distribution as of 12/31/2005 referenced in
the Milliman study contained just over one hundred claims. This information has
limited credibility and therefore we recommend that it be credibility weighted with the
experience of the two larger carriers referenced in the study (e.g. the Texas St. Paul
Nursing Home Rate filing effective 3/28/2000 and the Indiana CNA Nursing Home

Rate filing effective 8/31/2001).

Respectfully,

Julie A: Ekdom, ACAS, MAAA, ASLI, ARM
Consulting Actuary

William N. Bartlett, FCAS, MAAA, FCA
Principal and Consulting Actuary

6 | [|BARTLETT

June 2008 ACTUARIALGROUP, (TD



AL HOERYIVIIVAIDY = *

LLATIdveE

654212
£88°%
[71:3 414
2£6'061
§0L'Sg
Lig'ovy
7233V73
vee'ss
881'sL
Llo'ge
201291
£66'96
688°1L0L
258°0¥
9es'sg
v8g'ss
§16°20}
£69°6e
slg'zel
coz'ze
8gL'zet
00008
€0L'06
168"y
850'68
SPL'L0}
062'z8
900°151L
868'69)
Lv'oz)
188'eel
9e8'zy
9L6'LT2
760'091
oze'eg
820'28
1£8'05
000'0LL
008'cEL
628’08
622'el)
00g'gL
ejo]

Y

£98'17
81961
]

155'82
¥6£'61
roz'e
826'22
18261
g8e's
0
1eL'vt
681’}
998'%1
glo's
260'9
ose'se
00002
81€'0)
000°02
816'61
6zL'c
rL's
000'02
0

0
1e'6l
el
259°2

0
188°0Z
0ze's
0
s¥'s

SAISSIY TV Ty AIBSEY S50

000°051
000°0l
0
000'SHE
00004
000'0L
000'01
000'0L
0

0
000's21L
000'08
000°'09
00001
000'st
000'0F
000’05
000'08
000'5L
000'0¢
000'06
000'0%
000'0%
0

0
000°09
000'05
000'0Z1
0

000'5L
000'00L
0
100281
0

0

0

0
000°s2
00008
0
000'szL
0

0ze'glL
- 820'22

Leg'oy
69Z'2)
Li8'se
98e'LY
Lig'se
208'22
£61'28
£5%'02Z
$0€'25
Li0°82
18822
P9e'SH
£26'92
6ez'zz -
0e¥'29
YES'YL
sle'ze
§£¢'62
819'z¢
¥ve'ze
62008
9sz'oy
202'08
16822 000'6Z
850'vE 000's
yop'sz 0
8iz'Le 0
6ve'ez 0
858'05 000'51L
968'¥2 0
196'e2 0
9682 000's
P2s'te 0
$80'GY 000's14
000'sy
000'09
1e8'st 000'se
sob'0z 0
896'29 0
ri87d 005'zL
0

ol = =1

00°281

CcooooQ

[
©
7]
o™
P

CO0COOCOCODOCO0OO0O0O0

s8eg'ie

Qa0s'eL 000's

3VIV pleg $s07 pieg

b e

1 800¢/8/9
souslifeN $00Z/42/01 Au0 uopepy dico H B I
“MMM “u ‘yesq "ousbiiaN  ¥00T/E/O) Ko honaﬁum%m_ﬁﬂ
JdIMD 1d ‘iiea *savln alnssoig “unful diy ulimies 002G >=_W o 15 w_a doa g1
uado 1 ‘einjoBl "UojjedsB)e JUSpiSal O} JuBpiseY  YOOCIL/6 D UouBy ;
SINZIBS  $O0Z/HI6 dioD Wb aJedypesH suOAaID
cauo Ry “diy uevoig 'l $OOZIH/G 077 's80iA108 Yo ABOjL
ooy M ‘yead ged  ¥00Z/8L/8 NOL MONIARY
:amo e Y00221L/8 A uoue 40D HEH
mwmw u__u_ "yieeq “yooys ofdss ‘spuownaud fo_«M__M”_.“ ﬁﬁ%«—\w o.:owwuﬂ u._%m_w
*gous| 5
Huw H_m *ROX0} UPIWBLD  $O0Z/61/S _on .ms‘eowmu“_ﬁz Mm“ﬁk
uadg Id 11N 'ss00in dnssald 'sied  $00Z/OLIS .uc_ gojeg Woddng mmo _o Em
uadp 1d ‘mef peiosid filed  pOOZET/S O "sepjunwiued s_cow uediowy
usdo 1d ‘yleed “ooys opdes  v0OZ/ET/S Aug uopen g 0O H 2 H
uado 4 “J30IN |suspong - ¥002/2iS Aug vopey diso H ._waI
usdo  d ‘LN "UORUSAIBIU; [BOIPBIN  $00Z/62IF $9JBJ2085Y 9 UOQ. oo
uedp  id “J00jn 2InBseld  YOOZILTY Buissnp 9427 YUoN
usdo I weaq el dy WM B YOOYZIY Aug uouey OO HR H
uedp ‘ylesp pue o3 v002/92/C A3 uope d0O H Y H
usdp  d “Aiabins diy ol Je0 150d  $00Z/LZIE g uope dog H B H
uvedp Id  “uopenduwe pue Jedin Al sBels Anp AUBonpy/oBAuOS O YoBRIG  HO0Z/LL/E di0oD O comm_wx
uado d ‘Ylea 'sid0m sIqnIs  y00Z/8%/2 d10D JwBp aseayyeel euojshas)
wdo 1 "yeap ybuoip  00Z/L/E A uopey diog H 3 H
diMO d ‘sisdes  ¥00Z/LE/L ‘U] ‘a3jniag yoddng nmmc_mam,
diMD 1d ‘uies(y ‘sisdeg "selos ainsselg  FOOZ/SLIL Ko uopepy dioo H % H
uadg d ‘Weeg welbeN P00/ AUNWWOD JuswWRIRY B YIBaH ALSGINN
uedo d Jnesse [enxsg  £002/02/2) dio) o uospiBH
uadp 9d ‘aimoe)) uj Bupnsed JejsuBly  £00ZVIT) ‘0uj ‘sojaeg yoddng ssauisng
dimd Id ‘uofeindwe jea “180jn aNSSBId  £O0Z/OZ/LL Ao vopeyy d1oD H Y H
uedp 1d *Uledp pue ejuownsud ‘seios ainssaid ‘uoposjul ‘uolieipAyeq  £00Z/eL ) $9)600SSY % UnQIED
wdo g “Wyeaq ‘eloMINSUY  £00Z/02/4) 91 ‘aseorabaju}
dimd Id ‘suopgindwe asuy mojeg  £00ZTZ/0L 02N 5,0988
uedg 14 “UieaQ "esopiasc pafially  £002/9/0) 0717 “iouieyy sbpliquie)
dIMO Id “uojeipAyep ‘sesnjoriucs ‘sieoln sIN9SAld  £00Z/9ZI6 Kuo uousy dioO H 3 H
dIMO id "SeINOBY [BI0B) YIM [l £002/8/6 071 'seojseg yieor ABoj Y,
dimo 1d "Hieaq "sisdes pue uojejnduwe ‘'sIdon aunsseld  £00Z/LE/L &ud uope d10g H 9 H
diMo - 1d "amoey qry Ainful sejsuell  £002/e/L "3Uj *e0eg Moddng sseujsng
uedo Id ‘yeeq  €00Z/L/e SaYBJOOSSY B UOQIR)
uedp g B0 aINSsald  S00ZIL/Z Rug uopeny diog H R H
dimd - 1d "eInioeY puB ‘ljgy ‘s80ln aINSSANd  £00Z/0S/L Aud uoyep diod H 9 H
usdo 14 “Bulieog “eoln snyanosq  £00272/) QD dope diod H g H
diMD 1d "B -uojeIsds] UM Jled  2002/S2/Z1 A voue diop M3 H
shigls — sdAL voldioseq B1eq UBPRoY P

9002 ‘0

€ J8quisydes pue pooz ‘| sequisidas uesayeg usnum $99}j04 U0 painou| swiejy

1iqiuxa

"ouj ‘dnotg soueinsuy 3sampypy




LT N VIOV * =

LLalrnavg

mwm.w 0 m X 0 dIND d $ODZ/IESS U} *2JBOIBOH PUIMUINOS
6682 il diNO Id "yiesq ‘eouablfeu pabsily  $O0L/LZ/S Ao uoue AIOS H 9 H
/L -0 0 29t 0 diND d "[eluep 9BBIBACD  ¥00T/LL/E A uopsy oD K7 H
0 0 ] diNO d "njokYy YiIM Jojsuen) sodosduwy palelly  £00Z/SUTL Ko uoye IO H B H
0 0 0 diNd W "odes peBelly  £002/94/01 Jousyy uojbullie
mm 0 0 dIND Id ‘enioey i Bd  S00ZVIL O 'OYBN Aunod exerl
oo M w €5 0 dIND d ‘Yiga@ "uopoedw) 18084 €005/ A uope GO H 3 H
eoL'L o o MMN. 0 dIND i ‘yeaq "eied punom juebiiBen  £00zZ/Le/E o771 'DW9N J8ka
- e bl
Mwwﬁou moo.r w mww..m— O - _dIND_ Id 38D PaLinsse JaLULD 0l “Lieop pUB ¥ooys oiwajonodky 'aiBeN  666L/BL/E A5 uopsyy diog H 2 H
ot A - zo0s 100°z81 :uno 1d tord “jeop pojooaxelify  Z00Z/aHZ 2] '$i0p|A0ig dojlald
0se' 0 0 0se't o cono d  oeudoidde ue apircad o} amnjied "uagoe LOHDB)I00 - WIBID JAIUNCD 9002/02/6 BfJIASBIOON JO SHBIMORBIKY
000'EE  000'G 000'0% ooogr  g0F w0 M . "Inioe); SPIUE WM IIed  B00ZIVZ/S O '50138 Uyeal ABOIL
000'6h, 0 o 000’8} 000'es o} Id uojeolpaws uon:omc.:m Ajeaiss00xg “Juswjesl webnBeN  900Z/M/L U] “dieD Juswebeusyy JlousDIN
0000 00S'Y 000 008 : dimd - d UIBBP IJGUOIM “GINIOBL) LM I8 900ZISL9 O71'OuBN e e
s6L'1 0 0 o seL'l 0 d "pojou Ainful oN B4 9002/9/9 §0-}-L SWOH SMOJie PPO
ueor o 0 o LeoL diMa - d oo} UBY0IG e 900TILE/E 071 's891As98 WleaH ABoJIL
£8802 282w 000°SL e mw\wo .M ] *diy pampoels g3 900Z/EHE SOje0ssY 000
00008 000'Z 006'0L o0oer o o qw 1d ) WiesQ ‘diy paunios yim 183 S00Z/E/E "0U} ‘oseoYlieeH pUMYINGS
000'0F  Q00'c 000°s 0 0 uada MM Jolis} >mEo.=< *AInjul UMOLUN Uitm e B00Z/52/1 OT1 'soinies yseH ABoL
ow'sy  sz8'e 000°01 e8ere o o UofezijejjdsoH “eluowneug  900Z/4z/k 971 ‘09N Jeka
L196''9  sBE'SE 00003 s9s'sz o uedo 4 aea - Seoaien O 'seoiag yileaH ABojL
275 000'02 oos'sl o uwdy 14 ) PRy ZLLlIBd  S00Z/LLZL 9613 Woaoy
0v0'0E  865'8 000°0L Ll 0 wdo g peap 5.&:83 .Sbo. UONIEDIPBN  S002/8L/TL O 'seoieg yies ABol L
Y00%S  000'02 000'0L Y0¥z o uedg 4 . 'peeq ‘sousbibon  500z/87/1 4 282(008SY B UOGIB)
Bw.om mwm.mr 0000 518°0Z 0 usdg e . Weaq ‘pianoep sldynl  S00Z/4/0L Bujsanp o8 YHON
cco.wv mom.m 1 000'01 860°8L 0 usdo Ky S¥O0UNG U0 JBJIN SNYQNDBQ  GO0Z/L/0L Aug uopeiy 8100 H B H'
coo.mv. 8v8'el 000'0} 294'81 0 uedp “d . ‘eanjoel 6677 °led  5002/L/6 071 'dnoig esnop ebejusl
oco.cm 298" 000'0L veL'sL o uedo i “L0/9/S PO IING "yieep [YBuoIM  5002/1/6 O 'seoinag \jealy ABojuy
889'57} N_&”m_‘ 000'sL Svi've (] usdp 14 . 'sisdin einsseld  SOOT/L/6 011 “Jouepy sbpuquie)
98'59 o000z 000's1 880 0 vodo 4 Yiesp pue 'sigdes ‘'sisojn  500Z/6/L Aud uopep d10D H ' H
Mww.mov an.m_‘ 000'09 ¥88'0Z 0 usdo My “33 snjgnoap jjj eBBlS  500Z/0C/9 "diog O uosuIeH
\ | 0 , 0 000'} dimo 1 ) . 80jn sniignosp |1 eBys 5002/02/5 Kup uopely diop 9 H
wmm.m\. vre'gl 000'sz 208'0¢ o usdg R0 ‘Yiea .eu e o H0 YUS POINCWSPISSY - S002/S1/5 Ul usuaBeuen eizuaH fauLe)
mmo.mm MW%M_. mwm.ww :&V« 0 usdo u Q "sinjoely [ednIed u_.._M uojjesede} £§.=uu §00z/9b/e ) A vopey d1og H P H
) 206'6Z 0 vad, Mue peimosl ‘jled  5002/6/8 2uj “Yelue) eie) yyesH pleybupds
ovisL o 0 o . o "Weaq ‘ainjoes) diy uiM 83 50 :
Y0229 o o ewwﬁ 0088} dIMO d d maﬂ«m\@\r (4 071804 ylivaH ABoj
ZE8LL 000’ 0 Wz oopos oo M "Weeq "eAydse [BUORISOd  $O0ZIEZIZL O AN
bz 0000y ___oigee o P ey M ORI HBSH nloous aibeyioue ‘Sujojuot pou Jsdosd - 900262z 0 ‘opuog uodng sseung
oSS IVIY BAISSSYSSOT BV IV PR SSOT PR ST ‘iesp ImBuoim  y00z/92/01 )
S  odA D71 'seopueg yjjseH AB0
1 ~ UGRdSeq BB T0SF57 uesﬁ S WiiBeH ABoiL

800z/8/9

b o g

800Z ‘0

€ {Bauiexdos pue y00z ‘4 Joquisides usemieg usHIIM serljog o padinou] suipeiy

Hiqiuxg

"uj ‘dnolg saueinsuj ysempiy




QLT IO TRYNLOY —=

LILATLEVEH

189t

0¢8
88"
6851
Gi9'L
ee8'y
€81
900°G1
062'y
2vs'e
08¢g'l
geg'y
12
8e9

sey

o

18¢9'}

026
28¢'t
689}
slg'L
£e8'y
€8}
900's)
082’y
ovs'e
ose'y
goe't
£e)
8€9

COCOO0OODOODODTCO
OO0 ODCTLVOLODD

o

144
SAISS8Y IVIY OAIGSeY 5507 Ty pieg

COO0O0OOVODOOODOODOOOD

S50 Pleg

8002/6/8

WusWARy AYUIBPU] ON Wil POSOID) SWIEID S3J0UBD JINO SUBWAE AUWISPUI LA PESOID SLLKBID §810LSP IO «

lli&:.l!lfrl}t!ixrvl!!f.!ila!ll‘:!

8002 ‘0

dIND Id "B} UO Jjos J95 Juspisey
dIND d ‘UopBdLSlje Jepises O} Juspisey
diND  d "ainjoey) di
dIND d ‘fieaq "400} Uo puno-
dIND d ‘ojewt pjo-sesA 02 e jo yieaq
dINO- Id ‘yles( "sieon aInssaly
diND 1d *9h9 0) ospug ey
dINO 1d "PBulelal lasunoo asusjeq 'jsenbal SpI0deYy
diND Id "y1eap mBuoipy
dIiND Id ‘essils|g "asnky diy UM [ie4
dIND Id HNOD SWBID JiRWS U] ojpsen 98UB}a( "ISUM Bupnful 184
dIND d ‘BluoINBUg *| 11} "580) JuBjaps
diND 1d ‘elew plo-seef +g © o Yjeaq
diND d “eeq
diNg - d iEeq ‘uoanasqo jamog “eupAyus seipIeg
diNO IWd "Aiebins 3004 Jjeu uo padde)g
dIND Id "oy peinoes4 ‘jey
smels eafy

9002/¢2/6
9002112/
8002/9i1
$002/8/L1
8002/Z1/8
§00z/1e/8
500¢/82/8
§002Z/92iv
§002/6 L1y
§00zZ/2Lie
P002/Se/T)
vooe/vere)
¥00Z/TLTL
»002/2/21
$002/5/01
002/52/6
¥002/8L/8

8je Juapiooy

KoL

SUWOR ysimer syodeusipu)

"ou) '(alAsueAg) yijesH ‘W'Y

‘U] '(Sjpasueaz) yieeH W'Y

OT1 'se0ineg yiseH ABojuy

AD uopely diop H B H

Ao uopey diod H B H

OT1 880188 Wyfesy ABojuL

AuD uopey diop H g H

071 "0u%N ek

U} juswebeuely oeoylesH jPwIB)

Aug uopep diog H R H

071 'se0juag yireaH ABopL,

- OM ‘eseayyjpey 9By maN

O ‘aseopifiegu)

071 ‘sspiunwwo jojusg UsaBWY

4107 by 8ieouljesH suojshele
painsy)

€ Jequisideg pue pooz ¢ Jequisdeg usamiag UslM $9J9jjod uo paunouj swiel

I Haiyxy

U] ‘dnoig ddUBINSU| JsaMPI




.

R
.

L Rt T P UNUNSR P 1

Midwest Insurance Group, Inc.
Exhibit i
‘Projected Ultimate Value of Claims incurred on
Policies Written Between September 1, 2004 and September 30, 2006

Reported Iademnity as of 123112007 Excluding Claims Closed with No Indemnity Payment*
Age In Months
fasured AY | 12 24 36 48 60 72

H & H Corp Marion Cnty 2002 5,000
H &H Corp Marion Cnly 2003 125,000
H & H Corp Marion Crly 2003 12,500
H & H Corp Marion Caty 2003 50,000
CarDon & Assoclates 2003 75,000
Business Support Service, Inc. 2003 35,000
H & H Corp Marion Cnty 2003 60,000
Trilogy Health Services, LLC 2003 45,000
H & H Corp Marion Cnty 2003 115,000
|Cambiidge Manor, LLC 2003 187,001
Sebo's N&GRC 2003 : 6,000
imegracare, LLC 2003 100,000
CarDon & Associates 2003 75,000
H & H Corp Marion Cnty 2003 116,000
Business Support Service, Inc, 2003 120,000

[Harrison HC Corp 2003 §0,000
Mulberry Health & Refirement Community 2004 60,000

H & H Corp Marion Cnty 2004 5,000

Business Support Service, nc, 2004 25,000

H & H Corp Marion Caty 2004 40,000

Greystone Healthcare Mgmt. Corp 2004 40,000

Harrison HC Corp 2004 . 90,000

H & H Corp Marion Cnty 2004 80,000

H & H Corp Marion Cnty 2004 75,000

H & H Corp Marion Cnty 2004 §0,000

North Lake Nurtsing 2004 50,000

CarDan & Associates 2004 40,000

H & H Corp Marion Cnty 2004 15,000

5 & H Corp Marion Cnty 2004 10,000
American Senior Communities, LLC 2004 60,600

Business Suppoit Service, Inc. 2004 50,000

Trilogy Health Services, LLC 2004 -125,000

Sebo's NGRC 2004 ¢

Clark N&RC, LLC 2004 12,500

H & H Corp Marion Cnity 2004 10,000

Riverview TCU 2004 10,000

Trilogy Health Services, LLC 2004 10,000

Greystone Healthcare Mgmt. Corp 2004 : 10,000

H & H Corp Marion Cnty 2004 -115,000

H-& H Corp Marion Caity 2004 187,001

Wellingfon Manor 2004 10,000

H & H Corp Marion Cnty 2004 150,000

Trilogy Heaith Services, LLC 2004 40,000

Business Support Service, Inc. 2004 90,000

Robert E Lee 2004 60,000

Clark NSRC, LLC 2005 18,500

Trilogy Health Services, LLC 2005 10,000

Springfield Heallh Care Center, Inc. 2006 25,000

H & H Corp Marion Cnty 2005 25,000

Carme! Healthcare Management, Inc. ‘2005 1,000

H & H Corp Marion Cnty 2005 60,000

Harvison HC Comp 2005 15,000

H & H Corp Marion Cnty 2005 75,000

Cambridge Manor, LLC 20605 10,000

Trilogy Heaith Seyvices, LG 2005 10,000

Heritage House Group, LLC 2005 10,000

H & H Corp Marion Cnty 2005 10,000

Nosth Lake Nursing 2005 10,000

CarDon & Associates _ 2005 10,000

Tritogy Health Services, LLC 1 2005 20,000

Robert E Lee 2005 10,000

Tritogy Health Services, LLC 2006 10,000

|Oyer NSRC, LLC 2006 6,000

Trilogy Health Services, {1.C 2006 10,000

Southwind Healtheare, inc. 2006 75,000

Core & Associates 2006 10,377

Trilogy Health Services, LLC 2006 1,735

Odd Fellows Home 7-1-05 2006 5,000

East Lake N&RC, LLC 2006 95,000

McCarroll Management Corp., Inc. 2606 10,000

Trilogy Health Services, LLC 2006 5,000

Meadowtake of Mooresville 2006 8,080

Premier Providers, Inc. ‘2007 187,001
* Claims closed with indemnity payment have been included in this analysis to reflectr the fact that fability has

been established and there is a chance that they may be reopened.
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Projected Ultimate Value of Claims Incurred on

Midwest Insurance Group, Inc.

Exhibit it

Policies Written Between September 1, 2004 and September 30, 2006

6/9/2008

|

Cumulative Repotted Indemn Based Upog Industry Deve ont Pattern
' Age tn Months I
Insured l AY 24 36 48 60 72 84 56 108 Ultimate }> $187.000
H & H Corp Marion Cnty 2002 . o 6020 6030 60385 5037 No
H & H Corp Marion Cnty 2003 126,000 126,503 126,765 126,862 126,945 No
H & H Gorp Marior Caty 2003 12600 12650 12676 12688 12694 No
1 & H Corp Marion Cnty 2003 50400 50601 50,702 60,753 50,778 No
CarDon & Associates 2003 75600 75902 76053 76,120 76,167 No
Business Support Service, Inc. 2003 35,280 35421 35491 35527 35,545 No
H & H Corp Marion Cnty 2003 60,480 60721 60,843 60903 60933{ No
Tilogy Health Services, LLC 2003 45,360 45541 45632 45877 45700 No
H & H Corp Marion Cnty 2003 115920 116,383 116615 116731 116,789 No
Cambridge Manor, LLC 2003 188,497 189,249 189,627 189,816 189,910 Yes
Sebo's N&RC 2003 5040 5060 5070 5076 5078 No
Intzgracare, LLC 2003 100,800 101,202 101,404 101,505 101,556 No
CarDon & Associates 2003 75600 75902 76053 76,129 76,167 No
H & H Corp Marion Cnty 2003 115920 116,383 116615 116,731 116,789 No
Business Support Service, Inc, 2003 120,960 121,443 121,685 121,806 121867 No
Harrison HC Corp 2003 50400 50601 50,702 50,753 50,778 No
Mulberry Health & Retirement Community 2004 60,540 61,024 61,268 61390 61,451 61482 No
H & H Cop Marion Cnty 2004 5045 5085 5106 5116 54121 5,123 No
Buslness Support Service, Inc. 2004 25225 25427 25528 25579 25605 25817 No
H & H Corp Marion Caty 2004 40,360 40,683 40845 40,927 40968 40968 Mo
Greystone Healthcare Mgmt. Corp 2004 40,360 40,683 40,845 40,927 40,968 40,908 No
Harrison HC Corp 2004 80,810 91,53 91902 92085 92177 92223{ No
H & H Corp Marion Cnty 2004 30270 30,512 30634 30,695 30726 30,741 No
H & H Corp Marion Cnty -2004 75675 76280 75,565 76,738 76,814 76852| No
H & H Corp Marion Cnty 2004 50450  §0,854 51057 51,158 51,208 51,235{ No
North Lake Nursing 2004 50450 50,854 51,057 51,158 51,200 51,235 No
CarDan & Associates 2004 40,360 40,683 40,845 40,927 40,968 40,988 No
H& H Corp Marion Cty 2004 15135 15256 15317 15348 15363 15370] No
H & H Corp Marion Cnty 2004 10,090 10171 10211 10232 10242 10247] Mo
American Senlor Communities, LLC 2004 60,540 61,024 61268 61390 61451 61482 No
Business Support Service, inc. 2004 50450 50854 51,057 51,158 61,209 51235] No
Trilogy Heaith Setvices, LLC 2004 126,125 127,134 127642 127,896 126,023 126,087 No
Sebo's NE&RC 2004 0 ) 0 0 [} 0 No
Clark N&RC, tLLC 2004 12613 12713 12764 12790 12802 12809 No
H & H Corp Marion Cnty 2004 10,080 10,171 10211 10,232 10,242 10,247 No
Riverview TCU 2004 10,080 10,171 10211 10,232 10242 10,247 No
Triogy Health Services, LLC 2004 10090 10,171 10211 10232 10242 10247 No
Greystone Healthcare Mgmt. Corp 2004 10,080 10,171 10211 10,232 10,242 10,247 No
H & H Corp Marion Cnty 2004 116,035 116963 117430 117,664 117,782 117,840 No
H & H Corp Marion Cnty 2004 188,684 190,193 190,953 191,334 191,524 191,620 | Yes
Wellington Manor 2004 10,090 16174 10211 10,232 10,242 10,247 No
H & H Corp Marion Cnty 2004 151,350 152,561 153,470 153475 153,628 153,705 No
Trilogy Health Services, LLC 2004 40360 40683 40,845 40927 40,968 40,988 No
Business Support Service, Inc, 2004 90,810 91,536 91902 92085 92,177. 92223 No
Robert € Lee 2004 60,540 61,024 61,268 61,390 61451 61,482 No
Clark N&RC, LLC 2005 18,259 19432 19,587 19665 18,705 19724 19734 No
Trilogy Health Services, LLG 2005 10410 10504 10588 10,630 10651 10,662 10,667 No
Springfield Health Care Center, Inc. 2005 26,025 26,259 26469 26575 26628 26,654 26,668 No
H & H Corp Marion Caty 2005 26,025 26,258 26469 26,575 26628 26,654 26,668 No
Cammel Healthcare Management, Inc. 2005 1,041 1,050 1059 1,083 1,065 1,066 1067F  No
H & H Corp Marion Cnty 2005 62460 63,022 63526 63,780 63,907 63,971 64,003 No
Harrison HC Corp 2005 16615 15756 15882 15945 15977 15993 16,001 No
H & H Corp Marion Cnty 2005 78075 78778 79408 79,725 79884 79963 80003 Mo
Cambridge Manor, LLC 2005 10410 10,504 10,588 10,630 10651 10662 10,657 No
Trilogy Health Services, LLG 2005 10410 10504 10588 10630 10651 10,662 10,667 No
Heritage House Group, LLC 2005 10410 10504 10588 10630 10651 10,662 10,667 No
1H & H Corp Marion Cnty 2005 10410 10504 10588 10630 10651 10,662 10,667 Ne
Noith Lake Nursing 2005 10410 10604 10,588 10,630 10651 10,662 106671 Mo
CarDon & Associates 2008 10410 10504 10,588 10,630 10,651 10,662 10,667 No
Triogy Health Services, LLC 2005 20,820 21,007 21175 21,260 21,302 21,324 21334 No
[Robert & Lee 2005 10410 10504 10588 10,630 10,651 10,662 10667 No
Trilogy Health Services, LLC 2006 11,380 11847 11,958 12049 12,097 12121 12133 12,139 No
Dyer N&RC, LLC 2006 5,690 5923 5,977 6024 6048 6,061 6,067 6070] No
Trilogy Heaith Services, LLC 2006 11380 11847 11953 12040 12097 12,121 12133 12,139 No
Southwind Healthcare, Inc. 2006 85350 88,849 89649 90,366 90727 90908 90,998 91,044] No
Core & Associates 2006 11,808 12203 12404 . 12503 12553 12578 12591 12597) WNo
Trilogy Health Services, LLC 2006 1974 2,055 2074 2090 2099 2,103 2,105 2,106 No
Odd Fellows Home 7-1-05 2005 5,690 5,923 5977 6024 6048 6,061 6,067 6,070 No
East Lake N&RC, LLC 2006 108,110 112,543 113555 114464 114921 115150 115265 115322 No
McCarroll Management Corp., Inc. 2006 11380 11,847 11,953 12,049 12087 12121 12,133 12139 No
Trilogy Health Services, LLC 2006 5690 5923 5.977 6024 6048 6051 6,067 6,070 No
Meadowiake of Mooresville 2006 9,206 9,584 9,670 8747 9786  9.806 9,816 9,824 No
|Premier Providers, inc. 2007 279,379 317,934 330,969 333948 336,619 337.963 335,637 338,975 3391431 Yes
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Midwest Insurance Group, Inc.
Exhibit v
Projected Ultimate Value of Claims Incurred on
Policies Written Between September 1, 2004 and September 30, 2006

Reported Indemnity & ALAE as of 12134/2007 Excluding Claims Closed with No lndemnity Payment* ‘
' I I . AgeinMonths |
Insured AY | 12 24 36 48 60 72
H & H Corp Marion Cniy 2002 ) 16,500
H & H Corp Marion Cnty 2003 173,229
H & H Corp Marion Crty 2003 36,825
H & H Corp Marion Cnty 2003 133,800
CarDon & Associates 2003 110,000
Business Support Service, Inc. 2003 50,831
H & H Carp Marion Cnty 2003 87,078
Trilogy Health Services, LLC 2003 63,220
j H & H Corp Marion Cnty 2003 160,094
H Cambridge Manor, LLC 2003 227,976
H Sebo's NSRC 2003 12,836
{ b . Integracare, LLC . 2003 133,887
CarDon & Associates 2003 120477
; H & H Corp Marion Crty 2003 165,858
i Business Support Service, Inc. 2003 151,008
i Haeison HC Cop 2003 82,290
H Muiberry Health & Retirement Community 2004 107,745
I H & H Corp Marion Cnty 2004 39,058
Busi Support Service, Inc. 2004 47,891
H & H Corp Marion Cnty 2004 90,702
i CGreystone Healthcare Mamt Cormp 2004 90,000
i Hamison HC Corp T 2004 132,758
H & H Corp Marion Cnty 2004 82,262
H&HCotpMarionCnty 2004 . 132618
H & H Corp Marion Cnty . 2004 . 85,653
North Lake Nursing 2004 102,915
CarDon & Associates T 2004 89,884
H & H Corp Marion Caty 2004 88,526
* |H & H Corp Marion Cnty 2004 40,857
American Senior Communities, LLC 2004 101,889
Business Support Service, Inc. 2004 96,553
Trilogy Health Services, LLC 2004 167,102
é Sebo's N&RC 2004 28,077
i Clark N&RC, LLC 2004 - 78,188
i H & H Corp-Marion Cnty 2004 56,634
Riverview TCU 2004 70,171
: Trilogy Health Services, LL.C 2004 40,511
Greystone Heatthcare Mgmt. Corp 2004 66,705
H & H Corp Marion Coty 2004 190,937
H & H Corp Marion Cnty 2004 : 222,872
Wellington Manor 2004 46,883
H & H Corp Marion Cnty 2004 212,759
Trilogy Heaith Sepvices, LLC 2004 96,510
Business Support Service, Inc. X 2004 118,432
Robert E Lee ‘ 2004 67,204
Clark N&RC, LLC 2005 18,740
 Trilegy Health Services, LLC 2005 53,053
Springfield Health Care Center, Inc. 2005 58,630
H&HCorpMarionCnty 2005 74,711
Carme! Hesdthcare Management, inc. 2005 1,000
H & H Corp Marion Caty 2005 105,772
Harrison HC Corp 2005 65,376
H & H Corp Marion Cnity 2005 125658
Cambridge Manor, LLC - 2005 30,000
Trilogy Health Services, LLC 2005 48,000
Heritage House Group, LLC 2005 48,000
H &t Corp Marion Cnity 2005 50,697
North Lake Nursing 2005 54,004
CarDon & Associates 2005 30,040
Trilogy Heafth Services, LLC 2005 40,772
Robert E Lee 2005 61,967
Trilogy Health Services, LLC 2006 48,010
Oyer NSRC, LLC 2006 10,000
Trilogy Health Services, LLC 2006 30,000
Southwind Healthcare, Inc. 2006 120,883
Core & Assaciates 2006 10,377
Trifogy Health Services, LLC 2006 1,735
Odd Fellows Home 7-1-05 2006 10,000
East Lake N&RC, LLC 2006 113.000
McCarroli Management Corp.. inc. 2006 33,000
Trilogy Health Services, LL.C 2006 6,350
{Meadowiake of Mooresvilie 2006 28,090
Premisr Providers, Inc. 2007 207.666
* Claims dlosed with indemnity pay i ave been included in this analysis o refiectr the fact thad fiabiity has

been established and there is a chance that they may be reopened.
- ' [IBARTLETT
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Midwest Insurance Group, Inc.
Exhibit V
Projected Ultimate Value of Claims Incurred on
Policies Written Between September 1, 2004 and September 30, 2006

Cumulative Reported Indemnity & ALAE Based Upon Indu Devel ent Paftern
Age in Months :
:jn:ured ] AY | 24 36 48 60 72 84 86 108 __ Ultimate
H & H Corp Marion Crty 2002 i 18573 18610 18629 18,638
H & H Corp Marion Cnty 2003 174,616 176312 175661 175837 175,924
H & H Corp Marion Crty 2003 37120 37,268 37,342 37.379 7398
H & H Corp Marion Cnty 2003 134,870 135409 135675 135814 135,882
CarDon & Assoclates 2003 110,880 111,323 111545 114,656 114,714
Business Support Service, Inc. 2003 51,238 61442 51545 51,596 51,622
H & H Corp Marion Caty 2003 87775 88,125 85301 88389 88433
Trilogy Health Senvices, LLC 2003 63,726 63980 64,108 64,172 64,204
| H & H Corp Marion Crty . 2003 161,375 162,019 162,342 162,504 162,585
H Cambridge Martor, LLC 2003 229800 230,717 231,177 231,408 231,523
Sebo's NGRC - 2003 12,939 12891 13016 13028 13036
H Integracare, LL.C 2003 134,056 135497 135767 135502 135970
; CarDon & Associates 2003 ‘121,441 121,926 122,169 122290 122,351
[ H & H Corp Marion Cnty 2003 167,185 167,852 168,187 166,355 168438
! JBusiness Support Service, Inc. 2002 152,214 152,822 153126 153279 183355
Hanison HC Corp. 2003 ) 82,948 83,279 - B3446 83,529 83570
Muibery Health & Retirement Community 2004 - 108715 109,564 110,022 110,241 110,351 110,406
H & H Corp Marion Cty 2004 39,400 30,724 39,883 39,862 40,002 40022
Business Support Service, Inc. 2004 48,322 48709 48,803 49,001 49,040 49,074
H & H Corp Marion Cnty 2004 91518 92250 92619 92803 928% 92,942
Greystone Healthcare Mgmt. Corp 2004 : 80,810 91,536 91,902 92085 92177 92223
Hanison HC Corp 2004 133,953 135,024 135563 135834 135,969 136,037
H & H Corp Marion Caty : 2004 83,002 83666 84,000 84,168 84,252 84,294
H & H Corp Marion Caty- 2004 133811 134,882 135420 135690 135826 135,893
H & H Corp Marion Cnty 2004 86424 87,115 87463 87637 87725 -87.768
North Lake Nursing 2004 103,841 104672 105090 105299 105404 105457
Catlon & Associates 2004 90,693 91,418 91,783 91966 92,058 92,104
H & H Corp Marion Cnty 2004 89,323 90,037 90,397 90,577 90667 90,712
H & H Corp Marion Cnty 2004 41226 41,555 41,720 41804 41845 41,886
American Senior C ities, LLC 2004 102,806 103,628 104,042 104,250 104,353 104,405
Business Support Service, Inc. 2004 97422 98201 98,593 98790 98,688 98,938
Trilogy Health Services, LLC 2004 168,606 169,955 170,633 170,973 171,144 171,229
Sebo's N&RC 2004 28329 28,556 28670 28727 28,756 28770
i Clark N&RC, LLG 2004 - 75865 76472 76777 76930 77007 77045
H & H Corp Marion Cnty - 2004 57,144 57,601 57,831 57946 58004 58033
i Riverview TCU 2004 70803 71,369 71654 74,797 71868 71804
; Trilogy Health Services, LLC 2004 40,876 41,203 41,367 41450 41,491 41512
Greystone Healicare Mgmt. Corp 2004 $6,206 56656 56,882 56,996 67,052 57,081
i H & H Corp Marion Crty 2004 192,655 194,197 194,972 195361 195655 195,653
: H & H Corp Marion Gnty 2004 224,878 226,677 227,682 228,036 228,263 228377
Wellington Manor 2004 47,305 47,683 47,874 47,969 48,017 48,041
H & H Corp Marion Cnty 2004 214674 216,391 217,255 217688 217,905 218014
: Trilogy Healths Services, LLC 2004 . 07,370 98,158 93,540 98746 98844 98,854
: Business Support Service, Inc. 2004 119498 120,454 120,935 121,176 121,207 121,357
Robert E Lee 2004 67808 68,351 68624 68761 68830 68864
Clark N&RC, LLC 2005 19508 19,684 19,841 19,921 19,960 19980 19990
Trilogy Health Services, LLC 2006 §5228 65725 56171 56305 66508 58564 56,592
Springfield Health Care Center, Inc. 2005 ) 61,034 61583 62,076 62,324 62448 62510 62541
H & H Corp Marion Cnty 2005 TI74  T8ATA 79,102 79418 79576 79655  79.695
Carmel Heatthcare Management, inc. 2005 1,041 1,050 1,059 1,063 1065 1,066 1,087
H & H Corp Marion Crity : . 2005 110,109 111,100 111,986 112485 112660 112772 112828
Hartison HC Corp 2005 68,056 68662 €9,218 69494 69633 69702 69,737
H & H Corp Marion Cnity 2005 130,810 131,987 133,043 133,574 133841 133974 134,041
Cambridge Manor, LLC 2005 31230 31511 31,763 31,890 31,854 31985 32,001
Trilogy Health Services, LLC 2005 43968 50418 50,821 51,024 51,426 51477 51202
Heritage House Group, LLC 2005 49,968 S0418 50821 51024 51,126 51,477 51,202
H & H Corp Marior Crity 2005 62984 53461 63,888 64,103 54211 54,265 54,202
Nortt Lake Nursing 2005 56,218 56,724 - 57,478 57406 57521 57578 57,807
CarDon & Assaciates . 2005 31272 31553 31,806 31,932 3199 32028 32044
Triogy Health Services, LLC 2005 42444 42826 43,188 43,341 43427 43470 43492
Robert £ Lee 2005 . 64,508 65088 65609 65,871 66002 66088 66,101
Trdlogy Health Services, LLC 2006 64,635 66875 57367 57846 58077 68193 58251 58,280
Dyer N&RC, LLC 2006 11,380 11,847 11,953 12,049 12,007 12,921 12133 12,139
Trilogy Health Services, LLC 2008 34,140 35540 35860 36,146 36,291 36363 36393 36418
Southwind Healthcare, Inc. 2006 137,565 143,205 144,494 145650 146231 146,523 146,669 146,742
fCore & Associates 2006 11,809 12293 12404 12,503 12,553 12578 12591 12,597
Trlogy Health Services, LLC 2006 : 1974 2,085 2074 2,690 2,009 2103 2,105 2,106
Odd Feflows Home 7-1-05 2006 11380 41,847 11953 12,049 12,097 12,121 12133 12,139
East Lake N&RC, LLC 2006 128,504 133,866 135071 136,152 136,695 136968 137,404 137,173
McCarroll Management Corp.. Inc. 2006 37,554 39094 38446 39,761 39,920 39995 40,039 40,059
Triogy Heafth Services, LLC 2006 72260 7523 7,590 7.651 7682 7697 7705 7,708
Meadowlake of Mooresville 2006 31966 33277 33577 33,845 33,980 34,048 34,082 34,099

_2007 310,252 353,067 367,643 370851 373,818 375310 376,058 376433 376,620

m BARTLETT

ATUARAL GRAE T LTI



Medical Professional; Claims-Made

Appendix A
Analysis of Historical Development Patterus™
(nsurance Industry)
A. Reported Loss & ALAE 7 -
Accident As {months)
Year F 12 _ | 24 773 1| a8 | 6 | 72 | 4 1 9 1 308 1 130
1997 2203306 3007897 3327175 3,522,133  3664,140  3.764,526  3.902418 3674646 3682439 3,673,017
1998 2237358 3182634 3674947 3886848 4,064,749 4,117,042 4083690 4146046 4127813
1999 2228037 334,831 3,861,625 4,113,325 4024224 4062374 4104659  4.073927
2000 232,749 3441369 4095481 4249771 - 4197636  4,193294 4,186,818
2001 2563454 3995142 4,645,033 4761874 4833601  4,779479
2002 2635819 4088472 4,663,363 4,844,119 4,789,145
2003 2399053 3612474 3955439 3,983,733
2004 2,191,061 3,205,784 3,514,129
2005 2114974  3,159.480
2006 1,976,930
B. Age-To-Agc Factors ; )
Accident Interval (months :
Year 126024 | 241036 | 36t048 | 48t060 | 606072 | 72to84 | 84t09 | 9660108 | 108 to 120 | 120 to Uit
1997 1.365 1.106 1059 - 1.040 1.027 0.984 0.992 1.002 0.997
19938 1422 1.155 1.058 1.046 1.013 0.992 1.015 0.996
1999 1.500 1.156 1.065 0.978 1.009 1.010 0.993
2000 1482 1190 1.038 0.988 0.999 0.998
2001 1.558 1.163 1.025 1.015 0.939
2002 L.551 1.141 1.039 0.989
2003 1.506 1.095 1.007
2004 1463 1.096
2005 1.494
Average 1.482 1138 1.041 1.009 1.008 0.996 1.000 0.999 0.997
Avg xHi-Lo 1488 © LI36 1.044 1.008 1.007 0.995 0.993
Median 1494 1.148 1.039 1.002 1.009 0.995 0.993 0.999 0.997
3-YrAvg 1.488 1.111 1,024 0.997 0999 1.000 1.000
5-Yravg 1.514 1.137 1.035 1.003 1.008
$Wid Avg 1485 1.139 1.040 1.008 1.006 0.996 1.000 0.999
-Yr$ Wed Av 517 1.138 1.034 1.002 1.006 . .
2 Selected & :.4;4 1.138 1.041 1.009 1008 1.004 1.002 T.001 1.000 1.000
e~T i N .
IC. A' o-Ultimate Fa;;o:s o = = = - i T 10_8 129
To Ultimate {To Ultimate] To Ultimate] To Ultimate} To Ultimate, To Ultimate] To Ultimate| To Ultimate] To Ultimate] To Ultimat
Factor 1814 1214 1.067 1.025 1.016 1.008 1.004 1.002 1.001 1.000
E ¥Source: 2007 Best's Aggregates & Averages '
BARTLETT
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Graup
LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Cureend Year Prir Yeat

40428 |....

1. losees {Part2A, Une 4, Columng) .. s
fRdmsernce peyalie o3 ﬂdlo&asaldmaqumniwens&e [Schedue: F, Part 1, Columage) ..

2. eavevarenrasranafrinarinerrrserneon
EN Lmsﬂlﬁmntexpem&s[?al]ﬂ,ﬂne%,%mﬁ) g P PP R UPUEURY PP .1 B~ : I DO /2 1. ]
4 Comisslorspe)que,owlngemmmwmsandoﬂzeténﬂavclamﬁ
6. Ofherexperses avdudng toes, licenses and fess}. . .. f0r86 ].......... 109,688
6. Tops, enses and bes fexcluding fedotal andtmelglllmm%)

7.1 Cyre £derd and forign incorie faxes fadedings ......... .. On yedized cagital galns Josses)) .

712 Neldetred tax Kty . ..

8. Gonowed mosey§ ... ... andinterestthetaons . . RN

9. Unamedpoemns[l’aﬂi& linaat, (mmqﬁ) [ane(dedn:lng nedrned premiums breeded minsrance ot ... ... 48,010 andinduding
warany esenesds ... ... B]

10, Adeascaprmivm......................

11, Dldendsdedared and uapaid:

2. Coded tehswance premiens payable (el of cafing COMMBSIONS) ............o.ovee....

1. Fuudshe!db;cmmywduﬁnsmwebaaﬁs[&wde&Parla,c_dnmnﬂ)

14, Anouals wibheld of refzined bycompany for accounioloiess ...

15, Remtancesandiiensaoialiocated .............cocooeveeeevenn. .,

16, Provsontor iinsuranoe [SCHAUIE, PANT) ..o

7. Nel adusknents in assels and Habiites due b forlgR exchange kIS, .............ooeeeenneee..

19, Payabiolo parest, sulsidadies and afiiaies .

0. Pagdioforsecais ...................

2. Uabiityforamonals beld under asimsered pais ..

2. CaidnobsS. ... oo, AREIRICKSIREIBONS ..o e

2. Aggregaie wiiteles foratifikes ..

4. Told Ratfiles exduding protecied cell Ratéites fine 1 fiwough Line ) ..

2. Pdededodifattites ..................

%, Told tfes [Use24and he2g) ...

A. Agregakwitedss forspedal surplesunts ...

A

)

X

JO RO 135486 {........ 1,848

SR i1/ I 7,684,890

. Conmon capital stock ..
Frefened capital slodk .
Aggregate iteins for aiber an specid sumplis funds ..

dl.  Suplssaoks...

k'3 Grcss;admandmirlhledsnmls

3. Unassigred fusds [sorplis) ..

3. lessireasttysiod, doosl:
#i... . shares mewmon [\aluemdudedmuuemi JEIRN, SO
2. shatespvefened[vaiuehdudedlnhlem]

1531%]........ 1,382,08 |

RO 1 I N 1,108,000

3. Suplosas legards poficyhoiders {line 27 o line 3, hess Lina-dd) (Paged, UBB30) ..o ooooooove e
L&ty 9.%6,80

. Tolds [Page2, Une26, CARREE) .......oooovereooeeerres

DETAILS OF WRITENG

mzoﬂem-ngwn'ié"lsbl lmeZifnmmeilowpeg
e 2301 1keotgk Line 2303 pliss Line 2368} [I.lnemabade; e e e

2. Saneay of eraling wileins bt ke 37
9. Tdals[lire 2101 throagh Use 70 phes Line 27%5) [Lie 27 &

0.
a0z, m& mﬁngwilelnsbrlmeallmmm\eMpage
AW Totaks ({line 301 fivough Line 003 ples Line 3158} fLire 30 above} .




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest insurance Group, Inc. a Risk Retention Group
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CASH FLOW
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UNDERWRITING AND INVESTMENT EXHIBIT
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UNDERWRITING AND INVESTMENT EXHIBIT
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UNDERWRITING AND INVESTM ENT EXHIBIT
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UNDERWRITING AND INVESTMENT EXHIBIT
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EXHIBIT OF NETINVESTMENT INCOME
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Graup, Inc. aRisk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 1~ Summary of Significant Accounting Policies

Accounting Practices

The financial statements of Midwest insurance Group, Inc¢., & Risk Retention Group (the Compeny) have been
prepared in accordance with generally accepted accouriting principles in the United States (GAAP).

Use of Estimates in the Preparation of the Financial Statements

The preparation of GAAP finencial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and fiabilities, disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reported period. Actual

results could differ from those estimates.

Significant estimates made in connection with the accompanying financiel statements include the actuariel
estimate of the IBNR (Incurred But Not Reported Reserve). The IBNR is the estimate of amounts required to pay
ultimate losses after netting out existing amounts on reported but unpaid claims. The IBNR estimate includes an
allowance for potential changes in existing amounts as well as additional amounts for claims that have already
occurred but not yet reported for those accurrence based policies.

C. Accounting Policy

Cash and Cash Equivalents: )
This includes all short-term highly liquid investments that are readily convertible to known amounts of cash and

have original maturities of three months or less. At fimes cash deposits may exceed government insured limits.

Recognition of Premium Revenue N -
The Company's revenue is derived through the sale of professional and general liability insurance policies.
Premiums are eamed over the life of the policy. Revenue is billed and recognized monthly over the policy period.

Uneamed revenue is deferred.

Income Taxes . ! !
The Corpany provides for income taxes based on the provisions of Statement of Financial Accounting Standard

No. 108, Accounting for income Taxes, which, among other things, requires that recognition of deferred income
taxes be measured by the provisions of enacted tax laws in effect a the date of financial statements.

Insurance Liabilities )
The liability for losses and loss-adjustment expenses indudes an amount determined from loss reports and

individual cases and an amount, based on past experience, for losses incurred but not reported. Such llapmnes
are necessarily based on estimates and, while management believes that the amount is adequate, the uitimate
liability may be in excess of or less than the amounts provided. The methods for making such estimates and for
establishing the resulting liability are continually reviewed, and any adjustments are reflected in earings currently.
The company reports all loss reserves undiscounted. We believe that G AAP would aliow Midwest to discount
however we have chosen to take a more conservetive approach. If the Company were to choose to dlscouqt
reserves the surplus of the company would increase by $705,860 bringing our total surplus to $2,402 500 prior to

any possible tax affect.

The Company uses the services of an actuary to estimete the IBNR. The IBNR is the actuatial estimate of
amounts required to pay ultimate losses (net of existing amounts on reported but unpaid clams).

Prepaid Expenses .
Certain costs incurred as a percentage of premiums, primarily the foes payable to Sonora Captive Management,
LLC for domicile management services, have been deferred for a total of $19,513 and amortized over the terms of

the policies to which they relate. Amortization expense for the twelve-month period ended Decermber 31, 2007
was $17,501.

Deferred Acquisition Costs ] ]
As of December 31, 2007, the Company capitalized costs incurred in the production of new or renewal business,

primarily the Administrative Pravider fee of 25% of gross written for the Nursing Home Program and 18% Gro_ss
Premium Written for the physicians medical malpractice policies for a total of $193 456. The Company amortizes
this cost on a straight-line basis over the life of the policies. Amortization expense for the nine-month period

ended December 31, 2007 was $1,030,551.

Note 2 - Accounting Changes and Cormections of Etrors
Not Applicable

Note 3 — Business Combinations and Goodwill
Not Applicable

Note 4 — Discontinued Operations
Not Applicable

Note 5 —Investments . )
Total Investments held at Choice Bank are $181,653 at December 31, 2007. Total investments held a

Congress Trust are $7,350,933 a December 31, 2007. The Company Investment policy allows for 80% fixed
income investments and 20% equities.

Note 6 — Joint Ventures, Parierships and Limited Liability Companies
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Not Applicable

Note 7 - investment Income
Investment Income for funds held at Choice Bank is approximately $30,038 at December 31, 2007.

Investments held with Congress Trust included interest income of $288, 140 and dividend income of $20,029 at
December 31, 2007.

- Note 8 — Derivative instruments
Not Applicable

Note 9 —Income Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets
and lisbiliies for financial reporting purposes end arhounts used for income tax purposes. The deferred income
tax asset a Decernber 31, 2007 relates to differences in book and tax bases of loss reserves and uneamed
premiums. The Company's income tax provision was calculated using @ federal tax rate of 35%. The Company

was not subject to Arizona state income taxes for the year ended December 31, 2007.

Note 10 — Information Concerning Parent, Subsidiaries and Affiliates

Sonora Ceptive Management, LLC provides domiciliary management setvices, administretion, and advisory
services for 1.5% of gross written premiums by the captive, subject to a minimum of $50,000 annually, payable in
monthly instaliments plus any reasonable expenses incurred. A representative of Sonora Captive Management,

LLCis an officer of the Company.

RMA Brokerage, LLC, d/bfa Caitlin-Morgan insurance Services (CMI) provides Management Services including
application processing. underwriting, policy administration, claims administration, inspections, premium and claims
accounting, preparation of regulatory reporting, financial statements and taxes, day-to-day accounting functions,
and administrator as trustee, for the following percentages of gross written premiums, based on program, by the

captive payable in monthly installments.

e 25% of gross premium written for the Nursing Home Program A
* 18% of Gross Premium Written for the Doctor's Program B

s 16% of Gross Premium for the Nursing Home Program C

* 15% of Gross Premium for the Nursing Home Program D

The service provider is also paid a profit confingency of ten percent {10%) of all underwriting profit earned for each
year of operation, payable in four equal installments over a period of four years. Two representatives of CMl are

members of the Board of Directors of the Company.

The board is comprised of 6 members. Two of the board members are noted above, and are service providers to
the Company. One board member is an attomey. One board member is the former Director of Business
Development for the Indiana Heelth Care Association, an assodation to which the company sponsors certain
events. One board member is president of a member facility. One board member is a retired Indiana judge.

Note 11 —Debt
Not Applicable

Note 12 — Retirement Plans, Deferred Compensation, Post employment Benefits and Compensated Absences
and Other Postretirernent Benefit Plans
Not Applicable

Note 13 — Capital and Surplus, Dividend Restrictions and Quast-Reorganizations o
The Company's license to transact business from the State of Arizona requires that the Company maintain at least
$900,000 in capital and surplus. There are 1,000 shares of $1 par value common stock authorized and issued.
The shares are held by the parent company, Midwest Insurance Codlition Purchasing Group.

Note 14 ~ Contingencies
Note Applicable

Note 15 ~ Leases
Note Applicable
Note 16 —Information About Financial Instruments With Off-Balance Sheet Risk and Finandal Instruments With
Concentrations of Credit Risk
Not Applicable
Note 17 — Sale, Transfer and Servicing of Financid Assets and Extinguishments of Liabilities
Not Applicable

"Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially

insured Plans
Note Applicable

Note 19 — Direct Premiurn Written/Produced by Managing General Agent/Third Party Administrators

A~ Name/Address of Third Party Administrator: .
RMA Brokerage LLC, dftfa Caitlin Morgan Insurance Services,
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, inc. a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

11555 North Meridian Street, Suite 100
Carmel, IN 46032

B-FEN #:
35-2082878

C —Exclusive Contract —Yes

D - Types of Business
Professiona/General Liability Insurance on a cladms-made business to Nursing Homes

Professional Liability Insurance on an occurrence basis for Doctors

E -~ Types of Authority Granted
Claims Payments, Claims Adjustments, Reinsurance Cedlng Binding Authority, Premium

Coilection, Undenariting

F —Total Direct Premium Written/Produced is $4,663,863 for Fiscal Year 2007
$4,064,882 for Nursing Homes
$ 598,981 for Doctors

Note 20 — September 11 Events
Not Applicable

Note 21 — Other Items
The Company provides all quotes net of commission. All Agents charge a broker fee outside of the premiums

of the RRG

Note 22 — Events Subsequent
Not Applicable

Note 23 —Reinsurance

Risks located in Indiana are reinsured by a Lioyd's policy effective May 1, 2006. Limits of the Reinsurance
agreement Section A for General Liability policies are issued to Long Term Care Facilities in the state of Indiana,
covering losses anywhere in the USA, $750,000 excess $250,000 each and every claim, each pdlicy. There isno
reinsurance for Professional Liabilty portion of the program; as the Company only retains limits of $250,000 due to

the participetion in the Indiana Patient Compensation Fund.

Note 24 — Retrospectively Rated Contracts & Contracts Subject to Redetermination
Not Applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses
Not Applicable

Note 26 — intercompany Padling Agreements
Not Applicable

Note 27 - Structured Settlements
Not Applicable

Note 28 — Heglth Care Recewables
Not Applicable

Note 29 ~ Participating Policies
Not Applicable

Note 30 - Premium Deficiency Reserves
Not Applicable

Note 31 — High Deductibles
Not Applicable

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not Applicable

Note 33 — AsbestosiEnvironmental Reserves
Not Applicable

Note 34 — Subscriber Savings Account
Not Applicable

Note 35 — Multiple Peril Crop Insurance
Not Applicable
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SUMMARY INVESTMENT SCHEDULE
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1.62 medbygm .S o

UU.§. Govermentissiess and cotaleralized by morigage-|
Ested orgraranend byagasdesshownn I e 1.621. ...
.+ Other detfand oiber bed iscoresecailies fedudiag short fem):

[

2.1 Usaflakd domestc secyifies (miwdes cedi fenan 0ns rated BYIBSVO) ... ... ococeee oo

27 Ny s
. Equityinterests:
3.1 Investmentsiamated Tonds ...
3.2 Preferred stocks;

321 Afald ...
322 Unatflialed... ..

3.3 Publicalty fraded ity secuiis fexcluding preried siccis)

3.3t Afiiakd ...
3.32 Usaffiated.

3.4 Cheregiilysecuiies:

41 Afiged ...
342 Unafitiated ..

3.6 Oherequil Iecrestsinduding Ragitie parsonal propery sudet leases

3.6 ARiaid ...
382 Unafifaled ..

4. Worgageloass:
4.1 Tonstriclion and kasd developme! . ... ..
2 tesdenial properdies
4.4 Va?ﬁan residestdl properfies ..
4.6 (munee}ymuempf
4.6 Vezuminered estdelass .......................
6. Roll estafelnvestmans:

SR ol

o

&

F. Receialies hrsectifes .........oooovverenreeieeae vt
8. Cash, cashequivalents and shorklerm imwestments ... ...

9. Ofherinvestodasstis.. ... . ooceevreeenereriiee e

0. TATHAVESBIAIBIS. ..o e ee e eeneeea v s ae el ore oo

wfoeenn LE0GBT .l

.. 12,68
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurarce Group, Inc. aRisk Retention 'Group

GENERAL INTERROGATORIES

PART1 - COMMON INTERROGATORIES
GENERAL

1.4 tsthe reporing enfilya member of aa insurance Holding Company Sysiem condisfing of iwo ot mote aifiaded persors, aneormueatwiichlsan suer? Yes () to {)

1.2 [fyes, &id the reporisg entty regsior and Mewith s dowicTiary Siale Inswaace Comaissbrer, Diecloror Superiniende, orwifksach oficd of haskieof

Mﬁ&euﬂnemglm?aﬁmmﬁ Compag %ﬁem.aegldlaﬂumigmdiugdhdmasuptem smlat b eshsdardsadopod by he Naflond

ez Comwisdonars ik lestrancs Hokding Compa ’“%M Aclag;l tegeiafions pertaining fiemlo, of ks the teporing ealiy Yes ()Mo [] NA
ors’

Asseeiafon of s
sttiect fosthadarisand disdosure rqeiterasks substantalty dailalotbose tequiied By such Acl and rgdaf

1.3 Stak Regating? .
2.1 Hasasychange been watedufing hayearof 1hs stalementin hechader, bylass, acies ofincomoraion, or deed of selfiemert o he iporing exiiy? Yes [) b |}

2.2 [fyes, daleofchange
4.1 Slale s ofwial daelhetatest frandal examinaton of the reporfag exfity was eade oris being made. 12342006
4.2 Stabthess d duleatlte e firanchl examinafioa repo became avdlable from effhas the state of doridlactihe reporing eaffy. Ths daleshoutd bethe date of the

exanined belance shedl and fol 1k dale the report vas compleled of Weased. R 123206

3.3 Staleasolwhal ddethelast frandal exanizaton ipor became avatabie fo offie states o the pebic tom eifteriiesiate of domicle or fhe reporiing enfly. Thisis ke
telease date of comyicton daie of ke exarinafion tepart and sod e dateof heaxaniafion {balanos sheef dale). 12312006

By whal deparimeni ordepartments?
A%mugg:dﬂmmgﬁm
4.1 Dyiing fhe pesod anered by this sldlement, did aeyagent, bioker, salesrepmmve'. sonafifated salesiservcs omadzaton orany combitafion heseof nndet common
conttol folbler fhan saiaiad anpqe&sdliempor'ayu;geaﬁm secaivecied! crcompissons i or coafrd a sabstasial pad (mate Man 20 perceni ofasy
wrjor ke of husiness measuted o dired! premisms) of
411 sdesofaon bigness? Yes H No 5&&
442 revas? Yes () e

4.2 Duisgfhe avered by tis staement, dd any safes/serice ongasizaton ovmedinwhole or fa par by ke enfly oranafffate, sesive creditorcommisdons
forot mﬁdpe:?ubs{a:ﬁdpan [mareikn2d pe«:gm clany mag:%ol business masmedm'uﬂregd,a mb,ulun's?gfm "

1

'S

421 sdes of now bydness? Yes [} o §)
422 enevaist Yes [} to [}
§.1 Hasthe mporling enfly beena pary fo a mexger o consaidaton dukng the pefod coveral by 1 statemen? Yes [}t )
6.2 gygh%nmdlreeuﬁly, NAK: Company Code, and staleof domidie [ree olelier stale abiwedtaion) foranyentily 1hal kas osased toexis! as a wesut of fhie merger
1 2 3
Mameof Exbly HACCompany Code Staleof Doridle
6.1 Has the reporing ety bad any Cerificales of Aufhosity, foesses o sgshaions [including cororaie Jifappicabiay suspendad or recked by aty goeermenial
mwl?g'::ﬂ:;ﬂdr’gw% ] L (ircludng tegskaion, ifappicable] suspe by Yes [} 1o RI
6.2 Ifyes, give tulinformaton:
Yes [) to )

7.1 Doesany fordgu (non-Usited States) person orently dicecty arindirectycostiol 10% of moreof he reporing enfiiy?

1.2 ifyes,

721 Stak the pascentage of Dreign ooated; .
(¥ Shbﬁenafm&l'?ﬁs)gﬁgfae‘ga fs) or enftyfs); orifikeentlyisa mutyal o teciprocd, thie nafiondity ofits

ranager o«a!bmqlﬂ-hclaldimgilemeofemmﬂ fe.g. indnidual, corporafion, goversmes!, masager oraliomeyin-fad) .

1 2
Nascnaity Typeok Exfty
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES

8.1 & feconpanyasutsfiary o a bk beding company wgrfated by the Federd Reseive Soan? Yes [) o

82 Krespoase0d.1is yes, plemeidentfyihe rame cfihe bark holding company.

33 kMeconpary alaled wilhoreot mor barks, Rilfisor sscudies frms? Y [} o)

84 Prsorsetod.Bisves, pesse pivide e nawes andlocaion fely and st ofthe naln offce) ofany offales veguiaed by & ledaral francid seqiaoryserioes agerncy .. the Fedaral Reseve
ﬁmmy lieOﬁ)?eome(!gmﬂmdmeCmmq GGG}, the Ofice of Thdf Supenision {OTS), the Fedard Dapcsi mumcapoxﬁu (mmanummlnesam:gecomm (SEC) and
Wenty e afide’s pinay faderal rquiziar,

i 2 § 6
Afitiate Name Locafion [CHy, Stade} FRA o (2] FOIC SEC

8. m%ﬂs the meam dress clietndependenl cerffiod puliic acoosniam aracasuning fem etained fo corduct the amualaudt?
& E. Ranfea Dr. S¥is2i0 Scallsiade, AZ
10. ‘Eiés é.:g:&mﬁaﬁégm Jﬁéﬁ%ﬂﬁuy exffy oraciuaryleonsuifant sssodated with an acirata consulting frm)
&1Ana Reed Dive, Site 206 Pagific Pisades, CA 972
Does the teporiag eatly own anyseceifes of a red estate holding oompany of ollkerwise hoid ol estate inditectly?
H.AT Mame of redd estale hddieg company

1 Ye (N[

1.2 Nomberol parcds invoived
1.1 Toldl bookfadjusted canying valee
12 Hes, povide explanation

12. FORUNTEDSTATES BRANCHES OF AUENREPORTING BNTITIES ONLY:
2.1 Waalchangeshave tecy made duing heyear in fhe Urifed Stdes managetot e Ukifed Stlestrusieesot ihe reporing enfly?

Y {) ()
Ya [} b [}
Yes [) Mo [} MA L9

2.2 Does tMssirlered eostaie af business karsacied forfhe teparfing ently 1eoughits United States tratch on tids whewvetlocaled?
23 Hawihersbenany changes made b any ofhe e infeniares dusng Heyear?
24 Xansrer o [12.3) Isyes, ¥as the domidEasy o entry sfate approved fhe changes?

B Awtbosmin ofiters [pindpd execriive oficer , pind finandal officer, pisdpel accouniing difioor or coswoller, of pessons performing N
ssuuariucﬁous)dme[ggpo%:g aﬂysmeamwmdepganis,wcnaafdmpgem&am Yes M ()
a)  Hoves! aad etbical oondud, induding 1he elbical kanding ofacled orapparent cowiicisolinferest betwoen persond and profesdiond relaionships;
0 P, fair, acyrate, Simelyand understandatie dsdosueinl;eﬁbﬁc tepors required fo be Red by fhe eporting eatly,
) T i Igmdm?s'wm“gbw S:petwsldeﬁ‘ﬁaﬂ fecode; and
i A o l X!
fef it mafe’:uac?bnem. peso
R4 1iheresponse 1o 1.1is Mo, pease exglan:
12 Hasite cdeotelbics forseniof masagers besa amended? Yes {) Yo (R
QB2 iftietesprsio 13.21sYes, proddeirbimation mided foamesdment fs).
1.3 Haveaw proisons offhecate of elfics beea waived for anyaffhe spedfied offets? Yes [} N ()
3.3 e responee 113.3is Yes, providethe natsre cfany waiver(s).
BOARD OF DIRECTORS
14 Istbe puichass of sde of af investments oftha reporfng enfily passed apon effer by the Board of Dieciors ota subordimle coumifles thewanf? Ys@ o}
Yes [ Mo )

16, Boes e reporfing esflykespa complele permasent o of ie proceedings of s Board of Diteclorsand i subowfinale comitiess thetear?

f6. Hasie eqlly an establisked e for disclosure foifs boawd of dirachors arfrsleesof any matedal inietest or afiiaton oa The par of any of its oficers,
amm.o?mue Batisin oorficl oris Bely lo confict with Theotidal defissof sich porsox? Yes ph Na ()

16.1



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group

GENERAL INTERROGATORIES
FINANCIAL

7. Hasthisslatement been prepared vsinga bas's ol acoomiing otherthan Statlory Accouniing Prsdples (2.g., Generaly Acoapied Accounfing Principles)? Ya [) o

.1 Tolal amota loaned dirieg the yaar Fedusive of rate Accounts, exdusive of poficy loans):
’ Fltejet S pleyioss) 8.1 Toaredalsmolhefoﬁws

18.12 Yostckbotlers ol off
18.13 Traslees, aupvemaorgmd {Fraietral only}

1.2 Totalamowl ofloansoutsianding al end of year finchusive of Saparate Accoass, exdngveof pdicyloans):
1321 Todwclo:smolleroﬁoers
Tostckhokders rol ofi

18 Zl Truslees, supremorgrand {Feateraal oaly)

.1 We k edin fhi et aconractial obigation fo kanster fo anofber party without e fabiily forsach cbigafon beirg repuriedia ihe
saoret " ¥ ety s ¥es [) to
19.2 Kyes, siale theamount thereof af Docember 1 of thecurentyear: 19 21 Rented fom olhers
2 Bonosed fromolbiers
1921 Legsed fromothess
19.4 Other
2.1 Doesthis statmentindude prymests br assessmasks asdesibed Iz fhe Annsa Statement lrskmtousdbéllnan guaraafy fund o graranty Sssdatiod
asesrers? Yes [} No (4
8.2 Naaweeris yes:
2021 Aot paid as tosses or ik adjasiment $..
2.2 Arvoe! pad asexpenses §..
2.2 Ofteranounls peid $ e
LRRR

2.1 Doesthe eporing eafiy reporl asy amousks due fom parce, sbddiaries orafifiakes on Page2 o {his slaleseni?

2.2 Kyes, indedeany anouns teceivable fom pasenlizdudedia thePaga2amount: |

INVESTMENT

2.1 Verdlihestors, bosds and ofher secutifesowned December 31 of curent vedr, overwhich fke reporling exfity has exdusive confrot, In fhe aclsal possesdon of fhe raporiing eafly
oasdd date? Yes [4) o [}

2.2 fvo, give ol compleieintormaton rdaing Bereto:

A1 Weaeauyoﬂkeslod(s msumwssasmﬁevepafngeﬂﬂyownedaDeoen&etalolliecmeniﬁmoiwmunde{Ihembdd!lerepoﬂmgeaﬁv.
O has % repol 394 o fraesteited any asselsseifect ioa pul opfioa corlrad) tiatls cemenliyin force? [Exciude secusfas
suﬁediohlelmalw R
Yes [} Mo i
2.2 Fyes, stake e anoyat fhetent al December 3 of he canent year azt Loased footbiets $..
22 Sabiectfo reputchass agreanents §...
ma Sl hmevepmdaseagaeemis 3.
2114 Sﬂ {odotiar repuchaseagreanan L
10 wreddar repu:hseagrmts §..
Zizﬁ ged asedialen $...
Ay ﬂacedcndewpﬁo- fesmenls 3.
| resliced asfosde g
$..

28 leer
4z ad Gudeposlmhsaiecmneuegﬂdoqu

2.3 Forculeqory P3.2) prowde e floudng:

1
Nature of Resticiion Descipion Aot

Ye (3o 1)

2.1 Doesthe reporiing eafily baveany badgitg kransacions reporied on Schedule D82
Yes [} Mo [3NIAQY

H.2 Kyes, ks acompenansve descrplon of he hedging program becs made avaiatie tofhe domiciary siale?
fno.aimus':ipﬂoamtﬂsg:'mem g9 g

X1 We Yguafemd slocks o bonds owmed asof December 31 ol fie ciren! year mandaiofiycomveribicist anuity, or, d teoplicnof ihelsseet, converfitle
lnloeqm

%.2 Kyes, slate te amoun theseof af Decemberdf of e curied year.

Y [) Mo [
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Graup, Inc. a Risk Retention Group

GENERAL INTERROGATORIES

INVESTMENT
. Bridingiiensin Scedie E, teal asitte, morigageloans andivesimests hdd in 1he seporfing enliiys offces , vauls orsafely daposit boves, weteall slodks, bonds and
o oyt 1he ciren! yeat beld mmtbamagmm amﬁgjg m%t frust companyle aceodancewill Secion d, N Conduching Bramimations, Yes [ N )

olher sacudfies, gned thioa
G- Castodidorsddeemgleemﬂsoms RAK Financia Condition Bxawisers Hadbod?
&0 Foragreementsiiat comply wil e requiements of he NAR Fitaack! Condition Exaniners Haadbook, complota ihe fdloving:

1 . 2
Nameol Cushdianfs) Cuslodiads Address

fTwoSeaport Lane, Boston, MAOZN . ._......oovmiiiiiiiiicneceence e seeece e re st st seve s st s st an sran seenne

0 For el agreevenisthal dorol comglyith 1he requirements of the NAIC Firardd Condilos Bxaminels Handbook, provide the same, locakion aad @ complele expianaton.

X
1 2 ]
tamafs) tocaionfs) . Compele Exgasaion[s}
.01 Have Rew boan an cranges, lndduding rame changes, fn the crslodian ) iemited i 26.01 daing We corrent yeart Yo [) Mo [
B0 [fyes, give ol and oxmplete ieformation eiaiag therelo;
1 2 F] 4
Qd Caslodan fewCisidian Dale of Chame Reason

afogon behal of becker deslers thal kave accesstotheimvestment scooans, tndleseouifiesand have asihodly o releinvesinenks

B0 Idenily alfinvesiment adkisors, brokers/dsdlers of ndviduats
on bebd ot the tegoring enfly:

{ 2 3
Cenlral Regietration Dopostiny Nmber[s) Mdress

2.1 Doos the reporfng enfly kave ary diversfiod mulgel iads iegortad n Schafule D, Parl 2 [dverstied aomuding othe Secrifies and Bickasge
Compission [SB:)ilgelm;?eﬂmmuymmmﬁeduﬁ[b; [iFii Y [} o %
22 Myes, complelethe fdloving schedte:
1 2 1
Cusee Name of Wlyal Fand Book! Adusied Canying Vdue
L1087 2BEBOMOUHONPIIZ ... ve oo b e seer et eee s e e ee e ee v
[UneWmTOTAL[SMQS)............‘.“..
23 Foreach aulva fund listed i he fabie atove, oompvete 1t Blloving schedale
! 2 3 4
Anvust of Mufed Fand's
SockiAgestad Carying Valie
Mare of Mukal Find {fromabove fable) Name of Sighfican! Hadiag of the Mufual Fued Affsbatleiothe Holding Dafeof Vdeafion
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES

B, Prostdethe losing inbrmation i shirktermandlong ferm boadsand all prsférad stecks, Do o subeflsts amorized vase of sizfeed vals bt taitvdua.

1 2 3
Bicess of Siatement
' e
Statemed [Admitied OrFac Vdie
Val@ ! Fait Vdue over Stafemant B}
B BOUS e $ BB (S 6N S
B2 PRHBIHOKS 1vevveoeaeererccovennee] § worerernre e e § wovorreosseoe e ] § cerrren
BA TS e [ e BT (S IR (S
A4 Descitehesources of melhods viized indelemiing fhe Hrvalves
Congress Asse! Managerent Stifarents
3.1 Hreal thefilsg raqriements of the Putposss and Procedures maral of e NAKS Seceies Valuaton Gfice bees followed? Ye ()
A2 Mo, st exeplions:
OTHER
§.

X1 Amadal of payments fo Trade Asseciaions, sevfceonanization and stafsical or Rafing Bueass, ffany?

T2 tstihe mme o the oganzalion and (b amouwd paid Hany ssch payment Tepresented 29% o wore of fhetdlal istotradeassodations, sendoe aganizafions and stafisficat
of rafing wveausdngga‘lve pesiod covesed nyiﬂs’?dm;gd. i e

l&’m AmlilPa!d
I £
I k-
I |
IR |
3.1 Ancurlof paymesls for kegal expenses, fany? 3§ .. 18,3
2 listihe mue of fhefmand fhe amoant pold it anysich payment rspresented 25% ot mowe of he folal payments 5 lega expesses daiing the pediod d bytbisstdexen!.
1 2
Mame Amosat Pald
Bager8EIen, LEP ...\ttt e ettt en et o] § e .28
Rley, Bt &EGIT ..o e st eese s o] $ e HE
RN £ I
1 I

2.1 Amourl of payments forexpendiuresin comechon with mafies bebrrlegidative bodes, oficetsal deparimasis of govertment, ifany?

2 listile mme oftha fmasd theamout pddifasysack ni epresomed 26% o more of e told paymen expendilires fnconnecion with malters beforelegsialive bodies, oficers
of depariments of govermment dadng ibepp%qodacgem mblsskleu\eﬂ. w e o

1 2
tame Aokl Paid

nl aa| eal oa
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES
1.1 Doesfte eportng enfily have anydirect Medicare Stpplemend fnsyrancein foros?

12 Kyes, inficate prentum carnied on U.S. business onty.
13 Wia poriion of kem [1.2) Is 5ol reporied o The Medicare Supglement insurascs Bxpedence Eitin

1.8 Reason forescluding:

1.4 wiicale amonnlof e ed premiomalibetabls fo Camatian aatior OftatAllew sol fctidedin sz [ 2] ahove.
1.6 Wgica bl rconed clams on ll Meticars Sopplementinsorance,

1.6 Wddud pcles:

1.7 Groep poides:

Ml current e years:

1.6t Toialpfemmaamed
162 Tolalscureed clllms
163 mm«mm

Allyears pior fo most ¢went thice years:
164 Told prenivm eamed
165 Toldincumred claims
166 Number of ooveredtives
- Vos! curent three years:
171 Told pranium camed

1.72 Tolalircumed claims
1.73 Number of coneted fives

Altyears pdor 1o mos! cartent ihseeyears:

1.74 Tola preatumazmed
126 Tolalincwned cigins
1.76 Number of covered fives

2. Health Tes!:

at
32

41
42
43
44

&4
§2

§3

§4
85

2.1 Pzemummmma
22  Prexivm Detosi
24 PtemnM!o[llﬂeZ Hime2 2)
35 rovmo o
FX3 Mamio [uaez.au::ez,s)
Does the reporag enily fssee bolh paricipaing and eoe-partcipating poides?
Wyes, stk heamoun! of calendar year preminms witlen on

321 Paridpafe
2 Mpgaﬂ::g g pefides

ForMulval regoring esfifes and Redprocal B angeotly:

Does the eparing sl ssue asoassatio prides?

Does e reporing eaklyissue sowassessatle poides?

Nassessabie pldes amissiod, whalistha axlent ofecorlisgent fabiily of the miigyhdden?

Total amoust of ascessmens paid of ordere 1 bs pald during he yearon deposti wlesor coniingenl pramisms.

For Reciprocal Bxchanges only:
Doesihe excbange appoi local agents?
Fyes, is the commission pdd:

§.21 Oulof Nlomeysirfacl compensakion
§.22 Asadinciexpeaseof the exciange

Vehal exfenses of the Bxchange ate not paid oi of the compensafion of the Atiomeyin-tict?

Hasany Altorey-in-fart compensaton, confngest on htnent of cedain cordifons, bees deferned?
#yes, gve it intormation.

Yes [ Mo [}

1 2
Cattend Year Prlor Year

“wen  smen

Ya{) R

Ye [} Mo (1)
Yes [} o B)

Yes [} Mo )

(it} v

Yes (10089
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

6.1 ‘Wial prodshon ¥as tis teporing enily madeto profectitselffloman excessive fossin e evert of a catastiophi uederawarkers compensalion oorlract fssued wilkout il offoss?

62 Descﬂbetlemamad xsed oeshmate ibis ing entity's pratiable maximem insurancekoss, and idenifyiba fype ofinsured tesconiprdng 1hal pobatie maximemloss,
llelocaﬂmsotwnoanmmoﬂhowe:m%mmem fesonxes fsuch asconsilf ing firms «"m?ﬁ maem, itany, weadin the eslimaton proosss:

NIA

6.3 Whal provishon bas s weporf genrny wade [such asams&cpnlc reltsirawce pragram) fo projectisdf from an axcessiveloss ariing fiom ke W pes and coacentratinasoflnstied

axposures compdlng s p maximem properyinsirancs
RiA
6.4 Dessthe teporfing eaﬁlycanycahslfop!e telmsgrance proleclion for al leastone reinstatement, Inar amount stffiden 1 ooverils estmaled probable mavimem toss dlldbatabie Yes ] 1o {)

foa drge mseveal of cocuticnes?
6.6 g;gﬁ mmnyamwmhmmmmaﬂopd bythe reporing ealily 1o supplemest s cakisTiophe teitskitatce program &t to edgelfs exposare o enelnsared

7.1 Has the seqoag enfty reinswrad |§<umu oihel tindera gaok share rinswasos contiact Matindudes a mlhlmm&ﬂmerensm(smbdmlle
shledqmﬂ rmepezeatage[e? aaa e‘ggomndaf almscap, auagga;ﬂemloranysmm s}? Ys[) o [@

7.2 ltyes, Infcatetie umberof dirac g stk provsi

7.3 -tyes, doeshe annin! of rdasurance credt fakes tefletd the redwcionn quota stare ooverage caused by any applcabie iviing prowisionfs)? Yes [} N (X

8.1 Has this reporling enlily rednsared any risk wifh ary ofiet enfily and agraed fo (dease sech eal fom fiahifly, Inwhcleotin part, fom anyless hal may occur on fhis fisk,
o heseol, teinsared? " ® ez ¥ Yes () N [0

8.2 fiyes, ghve #listormaton.

9.4 Mt&elapomg enliy oxded any NSk wader any rcinsurance conkact ndemwﬁpemmsmnIhem\eretsmerorrlsaﬂaias)mwlcududngihepewdmbyihe
e i S i e
reseIves ¢ Surplas asreganis ancoss L
i aud [iJ luewﬂlndlsj cgl?ﬁ oo moﬂgeﬂovlug fmﬂmpguneneem&e fal woul c;mgs
mﬂlndiemloﬂgerﬂanwzo and fie mufmﬂsmmmambyuezepomu enrrtyaunugmemua: term;
miled & condfiond los provision snder which cancsliaton tiggers an by he eporfing exffy, oralaﬁnateoﬂmepomgeaﬁu fo enferinfoa

leﬂ veins«momﬁdmmelauswer oran alfiideof the tetesurr;
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does e teporing ey wileaty wantanty busness? Yes ()Mo (X

!y&.dsdoseﬂeﬂadngm«mionforeacﬁoflﬁefdm‘nglypeeofwmvmage:

1 2 3 4 §
Direct Loases Dirac Lesses Dircet Witien Oirect Premiom Divec! Preaium
LT Unpaid Prenism Uneamed Eamed

M.ft Home $ g

.12 Prodscis

%.13 Avlorotie g

.14 Ofhe?

* Distiooa fype of covetags:

Yes () Mo B8

.1 Doesthe reporiag enfiy lndide amavels recoverie 0 waaskorized relsstranosin Schiedsle F- Padd 1kalit exdudestomScheddie F- Parl 67
hcurred bt vol reportediosscs on ooakacks i fore plorto Jiy 1, 1914, and adf subsequent; teseved areepmpl fominduson s Schedde F - Parl§.
Provide the foowiAgIbyyraion for 1kis plorio oy ety

'I; g &ﬁ:ﬂmmtdgadhomrdﬁu;a‘mlnmuﬁ Part 3 excided fom Schedie F- Par§
5 anded posfion of inerogat
i rorﬁmolknwoga!ory ey

i i st
eBes
I‘Hﬁ Incursed but vepoﬂedpomm?zwogax 7.1
1.6 Ue ean::reardm ot of IRerrogatony 1701

1242 Lot o porton of [elemagatoyy 17.11

mewefdlamqlnfom olfieramosis indydadin Schedle F - Par 3 and exclfed flom Schedule F- Parl §, sct inclufed above,
Gmammmnamom relssumoelnsaeddeF Part3 exiuded fomSchedsls F- Parl§
ﬂg P@g& dlossadi s(rréuf,ﬂm? of Wtenogdlony 17.18
o t & oy 7.
T4 Casersernes of infartogal g;lym 1pmio|
ﬂ.ﬂ lvcwmwl reporledpocﬂoloflmamalo?ﬂm

ol I
i mmgum ponmnmemgamy 7.18
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FIVE-YEAR HISTORICAL DATA
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FIVE-YEAR HISTORICAL DATA
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SCHEDULE D - SUMMARY BY COUNTRY
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
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SCHEDULE P - PART 2 - SUMMARY
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